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ABSTRACT 

 

THE EFFECT OF EQUITY LEVEL AND MARKET CONCENTRATION ON 

BANK PROFITABILITY: A CASE STUDY OF INDONESIAN  COMMERCIAL 

BANKING INDUSTRY FOR THE YEAR 2007-2013 

 

By 

 

William 

 

SWISS GERMAN UNIVERISTY 

Bumi Serpong Damai 

 

Ir. Yosman Bustaman, MBA, Advisor 

 

 

 

 

This study is trying to figure out the effect of equity level and market concentration 

on bank profitability. The data comprise of twenty five publicly listed banks in 

Indonesia from year 2007 until 2013 and use only secondary sources as data 

collection method. In this thesis, the analysis is conducted through Eviews to examine 

the relationship between equity level and market concentration on bank profitability. 

Through this study, it is also identify the relationship between bank specific and bank 

external factors on ROA and NIM as an variable to measure bank profitability.  At the 

later phase, the study conclude that there is a a positive relationship between equity 

level and ROA.  Market concentration that proxied using HHI Deposit and HHI Loan 

in fact doesn’t affect ROA and NIM in Indonesia.  

 

 

Keywords: Bank, Bank Profitability, Return On Assets, Net Interest Margin, Equity 

Level,Market Concentration, HHI DEPOSIT, HHI LOAN, Eviews
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