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ABSTRACT
By
Fadhel Ghoffur
Dr. Ir. Yosman Bustaman, M.Buss.

SWISS GERMAN UNIVERSITY

This research investigates the impact of cash flow from operating activities as an
independent variable on performance of companies. The comparators for this research
also as an independent variables are sales growth and size asset. There are two dummy
variables which are foreign or local ownership and goverment or private ownership.
The company’s performance measured by Tobin’s Q and company’s returns (stock
returns) as a dependent variables. An observation of 13 companies listed in Indonesia
Stock Exchange which is 9 pharmaceutical industries and 4 cosmetics and household
industries during period 2008 until 2014. Using panel data multiple regression, the
regression on Tobin’s Q used random effect and on the other hand the regression on
stock returns used fixed effect. Subsequently, this research found operating cash flow
has no significant impact on both performance measurement. The only thing that give
an impact on Tobin’s Q and stock returns is size asset. Furthermore, based on this
result recommends the companies to should more concern on enlargement their size

asset.

Keywords: Cash Flow From Operating Activities, Sales Growth, Size Asset,
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