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ABSTRACT

INDONESIAN FAMILY BUSINESS:
DO THEY PERFORM BETTER THAN NON-FAMILY BUSINESS?

By

Ari Ferdianysah
Wardatul Adawiyah, Advisor

SWISS GERMAN UNIVERSITY

This study aims to examine the differences in financial performance between family
businesses and non-family businesses in terms of profitability, operating activity, and
dividend payout. The variables consist of independent variables; family business and
non-family business; and dependent variables; return on asset, return on equity, total
asset turnover, and dividend payout ratio. The population of this research is all
companies involved in manufacturing sector listed in Indonesia Stock Exchange from
year 2012-2015. The companies chosen are the top 25 family business and 25 non-
family business based on the net income provided complete financial report needed for
the analysis. Financial data were obtained from the Indonesia Stock Exchange website.
The data anlysis methods are using the Mann-Whitney U Test proccesing with SPSS
Statistic Software Application. The result of the study shows that return on asset (ROA)
and return on equity (ROE) of family businesses and non-family businesses have
significant differences (reject Ho). Meanwhile, for the total asset turnover (TATO) and
dividend payout ratio (DPR) the results shows that there are no significant differences
(accept Ho) between family and non-family businesses.

Keywords: Family Business, Non-Family Business, Financial Performance, Mann-
Whitney U Test.
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