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ABSTRACT

THE IMPACT OF CAPITAL STRUCTURE ON FINANCIAL PERFORMANCE OF
THE LISTED AGRICULTURE COMPANIES IN INDONESIA

By

Kauri Dwitya Noor
Imelda Suardi, SE, MAcc, Advisor

SWISS GERMAN UNIVERSITY

This thesis analyzes the impact of capital structure on financial performance of the
agriculture companies listed in Indonesia Stock Exchange. In addition, this thesis also
analyzes which one between equity and asset that is able to cover the firm’s debt. The
time scope of this thesis is taken from 2010 until 2014 with 16 agricultural companies
listed in Indonesia Stock Exchange as the samples. The independent variable in this
thesis is capital structure that is measured by Debt Equity Ratio and Debt Asset Ratio.
The dependent variable is financial performance that is measured by GPM, NPM,
ROA, ROE, and EPS. The methodology used in this thesis is multiple regression and
the data is processed by using SPSS.

The result from this thesis shows that Debt Equity Ratio, which is one of the
indicators of capital structure, has a significant impact and a negative relationship with
ROE. This study also finds that rather than the company’s land, machinery &

equipment contributes more significantly towards the company’s total assets.

Keywords: Capital Structure, Financial Performance, Agricultural Company,
Profitability Ratios
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