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ABSTRACT 

 

 

MERGERS AND ACQUISITIONS ON FINANCIAL PERFORMANCE AND 

EFFICIENCY: EVIDENCE FROM NON-FINANCIAL COMPANIES LISTED IN 

INDONESIA STOCK EXCHANGE 

 

 

By 

 

Sarah Saleh Salem Al Zabidi 

Margaretha Tiur Pasuria Lingga, S.E., M.M. Advisor 

 

 

SWISS GERMAN UNIVERSITY 

 

 

Numbers of M&A transactions in Indonesia and worldwide are increasing over the 

years. Companies conducted M&A as a growth strategy that in return would benefit  

them. This research examines whether there is significant difference in financial 

performance after M&A and whether efficiency improves after M&A. The sample of 

the study consists of 21 non-financial public companies that conducted M&A during 

the year 2011 to 2017. Wilcoxon signed rank test and Data Envelopment Analysis are 

used to process the data. The findings show that ROA, ROE and NPM decrease 

significantly after M&A. On the other hand, there are no significant differences in 

CR, DER, TATO and Tobin’s Q after M&A. The result of the DEA for efficiency 

scores shows that only 8 companies experience an increase in efficiency scores after 

M&A. While efficiency scores for other 13 companies decrease after M&A. 

Therefore, this research concludes that efficiency does not improve after M&A. 
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