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GLOSSARY 

Value Added (VA) = Value Added is added value that is successfully obtained by a 

company from the sales profits they generate. 

Capital Employed Efficiency (CEE) = Capital employed efficiency is a measurement 

model that focuses on physical assets where Capital employed efficiency measures how 

efficiently a company uses its physical assets to create Value Added. 

 

Human Capital Efficiency (HCE) = Human Capital Efficiency focuses on human 

resources where this measurement shows how efficiently a company utilizes its human 

resources to generate added value. 

 

Structural Capital Efficiency (SCE) = Structural capital efficiency is the dependent 

variable with human resources with measurements related to copyright, business culture, 

patents, production processes and all things that can expedite the process of generating 

value added. 

 

Relational Capital Efficiency (RCE) = Relational capital efficiency is used to measure 

how much influence the relationship has with external entities such as suppliers, 

distributors, customers and business partners in order to expedite the process of 

generating added value. 

 

Earning Per Share (EPS) = Earning per Share is the ratio obtained from the company's 

net profit divided by the number of company shares outstanding in the market. 

 

Price Book Value (PBV) = Price book value is the ratio used to measure whether a stock 

is said to be cheap or expensive for investors.
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