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ABSTRACT

ANALYSIS ON DEPRECIATION METHOD IN PSC COMPANY IN COMPARISON
TO THE FINANCIAL ACCOUNTING STANDARD

By

Praditya Kesuma Dewi

SWISS GERMAN UNIVERSITY

Bumi Serpong Damai

Sam PD Anantadjaja, MBA, MM, Major Lecturer

The increase of the numbers of oil and gas contractors in Indonesia spurs
BPMIGAS as government’s oil and gas regulator put very much concern in
the production-sharing contract, which becomes a basis contract regulation
between BPMIGAS and oil and gas contractors. This study uses a case study
of Marathon International Petroleum Indonesia Ltd or known as “MIPIL". One
of the most essential part in the contract is how the financial regulation be
implemented by contractors. There are several differences in accounting
implementation compare to Financial Accounting Standard or known as FAS.
Among several differences, one of them is depreciation method that becomes
the core issue in this thesis. In order to compare between BPMIGAS and FAS
depreciation method, depreciation expense is calculated by using MIPIL’s

asset information.
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The methodology uses in this thesis are qualitative and quantitative approach.
Both are conducted in analyzing the issue about how two depreciation method
differ from one and another and obtaining data needed prior to the asset
information. With several background reasons, this issue brings out benefits

for both government of Indonesia and contractors.

DEDICATION

| dedicate this thesis to my dearly loved father, mother, grandmother and best friends
who give affectionate care during the process of thesis writing. Especially for my
father and mother, their spiritual support is always motivating me to do my best

during my study.

Praditya Kesuma Dewi



ANALYSIS ON DEPRECIATION METHOD IN PSC COMPANY
IN COMPARISON TO THE FINANCIAL ACCOUNTING STANDARD Page 6 of 67

ACKNOWLEDGMENTS

The author wishes to thank firstly to Allah SWT for all the blessing and
graceful.

Sincere thanks to my advisor, Mr. Sam PD Anatadjaya, for his time, efforts,
advices, motivation, and guidance during my thesis writing. He was always

willing to help his students with their thesis.

My thank goes to Mr. Indra Pratama who has always been constant source of
encouragement, guidance and was accessible. As a result, thesis process

became smooth and rewarding for me.

Special thank to my very best friends around me and a far-away friend, you
guys always keep me a company at all times and cheer me up with jokes. You

guys are all there when | got some distraction during the thesis making.

| would like to thank you to all my friends in SGU Batch 5 for the help,

motivation to each other and cooperation.

Thank to my aunt and uncle, Amna and Sardono W. Kusumo who have been

accommodating and entertaining me during my study in Jakarta.

Finally, | give thanks to my parents, | am grateful for the love and caring

throughout my life and being supportive during the thesis process..

Praditya Kesuma Dewi



ANALYSIS ON DEPRECIATION METHOD IN PSC COMPANY
IN COMPARISON TO THE FINANCIAL ACCOUNTING STANDARD Page 7 of 67

TABLE OF CONTENTS

STATEMENT BY THE AUTHOR ......ooviiiiiiiiiiiiiiiiiiiiiiiiiieieeeeeeeeeeieeeeeen 2
ABSTRACT oottt e e e eeeans 4
DEDICATION ..ttt eeeeiiieeeeeeeeeeeeeeeeeeeeeeeeeseeeens 5
ACKNOWLEDGMENTS....ooiiiiiiiiiiiiiiiiiiiiiiiiieeieeeeee e, 6
TABLE OF CONTENTS oottt 7
LIST OF FIGURES . ....ooiiiiiiiiiiiiiiiiiiiii it 9
CHAPTER 1 — INTRODUCTION. ..eeeittiiiiiiiiiieeeeiieeeeeeeeeeieeeeeeeeeeeeeeeee 10
1.2 General Statement of Problem Ar€a.......ccccccovviiiiiiiiiiiiiiiiiiiiiiiiiiieeieiiiiiiienen 11
CHAPTER 2 —LITERATURE REVIEW .....ooooouiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieieeeeeeeeeee, 14
2.1 Income StatemMENt. . .oouuuueeeieiiiiiiiiiiiiiiiiiii i 14
2.2 Depreciation..... SPRINNNIN . .. . .........................ccccccciiiiiiiiiissinnnnne 16
2.3 Production Sharing CONtract..........ccouvvveeeiieieiiiiiiiiiiiiiieiieiiiiieieeeeeeeeeeeeeeeeiivnnnnn 22
CHAPTER 3 —METHODOLOGY .....cuvviiiiieniiiiiiiiiiiiiiiiieiiiiiiieeeieeeieiieeeeeeieenn, 25
SNINRESEatich Ob]COMNICINN.................... 00000 RO, ... ....................... 25
S22 RescarchiDesiu,. .. ................. OSSR ... .................. oo0e 26
3.3 Data Collection Method...........ccuvvvieeiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeieeeeeeeeeviaen, 26
3.3 ModEIouutiu v, ... SO . . .................... 00 28
CHAPTER 4 — RESULT & DISCUSSION.....oooiiiiiiiiiiiiiiiiiiiiiiiiieiiiiiiiiieeeenn, 30
4.1 Result................. S ........................ccc000eee 30
4.2 DISCUSSION. . .eeeiiiiiiieiieeieieieiee ittt e et eeeeeeeeee et eeeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeessesenes 51
CHAPTER 5 — CONCLUSION & RECOMMENDATION. ...ccooeviiiiiiiiiiiiiiiiiiiinnn. 57
5.1 CONCIUSION. .cuuetteiiiiiiieieieeiiiiiieee oo eeieeeeeeeeeeeeeeeeeee et eeieeeeeeeeeeeenaieeeeeeeees 57
5.2 RecOMMENAAtION. ..eiiureiiiiiiiiiiiiiiiiiiieeeiie e 58
GOSN RIS . . B BN R NS O N 60
N NI N (S s B DU SV UL, B0 O DL O T e B 0. .. 61
REENDIOEEE NEINENFEIT. BN B N EEE RN B 62
(@19 244 (6] 8] B W)LY Y B N R T e A R L A TR R TR RS 67

Praditya Kesuma Dewi



	STATEMENT BY THE AUTHOR
	ABSTRACT
	DEDICATION
	ACKNOWLEDGMENTS
	TABLE OF CONTENTS
	LIST OF FIGURES
	CHAPTER 1 – INTRODUCTION
	1.2 General Statement of Problem Area

	CHAPTER 2 – LITERATURE REVIEW
	2.1 Income Statement
	2.2 Depreciation
	2.3 Production Sharing Contract

	CHAPTER 3 – METHODOLOGY
	3.1 Research Objective
	3.2 Research Design
	Exploratory Study 
	Descriptive Study

	3.3 Data Collection Method
	3.3 Model

	CHAPTER 4 – RESULT & DISCUSSION
	4.1 Result
	4.1.3 Statistic

	4.2 Discussion

	CHAPTER 5 – CONCLUSION & RECOMMENDATION
	5.1 Conclusion
	5.2 Recommendation

	GLOSSARY
	REFERENCES
	APPENDICES
	CURRICULUM VITAE

