THE ADVANTAGE OF NOTIONAL POOLING
IMPLEMENTATION COMPARE TO CASH CONCENTRATION
IN KRAKATAU STEEL GROUP

By

Arief Fauzan

A Bachelor’s Thesis
Submitted to the Faculty of

BUSINESS ADMINISTRATION

in partial fulfillment of the

requirements for the Degree of

BACHELOR OF BUSINESS ADMINISTRATION

SWISS GERMAN UNIVERSITY
Campus German Centre
Bumi Serpong Damai — 15321

Island of Java, Indonesia

www.sgu.ac.id

July 2009



THE ADVANTAGE OF NOTIONAL POOLING IMPLEMENTATION
COMPARE TO CASH CONCENTRATION IN KRAKATAU STEEL GROUP Page 2 of 85

STATEMENT BY THE AUTHOR

I hereby declare that this submission is my own work and to the best of my
knowledge, it contains no material previously published or written by another person,
nor material which to a substantial extent has been accepted for the award of any
other degree or diploma at any educational institution, except where due

acknowledgement is made in the thesis.

Arief Fauzan Date
Approved by:

Indra Pratama, SE, MM, Ak., CPMA Date
Chairman of the Examination Steering Committee Date

Arief Fauzan



THE ADVANTAGE OF NOTIONAL POOLING IMPLEMENTATION
COMPARE TO CASH CONCENTRATION IN KRAKATAU STEEL GROUP Page 3 of 85

ABSTRACT

THE ADVANTAGE OF NOTIONAL POOLING IMPLEMENTATION COMPARE
TO CASH CONCENTRATION IN KRAKATAU STEEL GROUP

By

Arief Fauzan

SWISS GERMAN UNIVERSITY

Bumi Serpong Damai

Indra Pratama, SE, MM, Ak., CPMA; Major Lecturer

This thesis will study the advantage of method notional pooling that Krakatau
Steel Group is using now, compare to cash concentration method. The
research process starts with observation and preliminary data gathering on a
broader range of the research. On the later phase, problem is identified, in cash
concentration method there are Inter-Company Borrowings (ICB) and
Deposit-on-Call (DoC) agreement which leading the government recognizes it
as an object to tax. On the other hand actual money was not moved. The
implementation of notional pooling method clearly gives Krakatau Steel
Group many benefits such as the ability to minimizing the amount of imposed
Tax, decreasing the Bank’s Margin, eliminate the tax’s effect, and legally have
no obstacle because there is no fund’s physical movement which make the
entire overdraft and fund’s allocation activities become off balance-sheet or

simply do not create any problems in accounting process.
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